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American Recovery and Reinvestment Act (ARRA)
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I. Federal ARRA funds are coming into the state through several portals and modes, e.g.,

  

· to state general fund via formula (FMAP),

  

· to state programs via competitive grant,

  

· to local units and non profits directly from the federal government (via formula or competitive
grant),

  

· to local units and non profits via the state,

  

· to individuals via direct assistance or tax benefits,

  

· to businesses via tax benefits or competitive contracts.

  

  

II. Minnesota is expected to receive $4.8 B over next two years; major pots include:

  

· FMAP ($1.8 B) to lower state share necessary to draw down federal MA dollars

  

· Fiscal Stabilization Funds:
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o $667 M for K-12 and Higher Education

  

o $149 M for general purpose (MN used for HHS, Public Safety & Judiciary)

  

· Highways and bridges ($502 M)

  

· Special Ed money to local school districts ($205 M)

  

· Weatherization ($135 M—13X the usual amount coming to the state)

  

· Drinking water and clean water state revolving funds ($107 M) through the Public Facilities
Authority

  

· Energy Efficiency and Conservation Block Grant ($48 M)

  

  

III. In addition, millions of dollars will flow to individuals, including:

    
    -  Unemployment      Insurance Benefits increase and Extension ($240 M)  
    -  Pell      grants to higher education institutions on behalf of students ($60 M)  
    -  COBRA      assistance for laid off workers   
    -  Making      Work Pay tax credit (2 million taxpayers will benefit in MN)  
    -  Increased      Social Security benefits  
    -  Increased      food stamp benefit (13.6%) ($178 M)  
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IV. ARRA issues/challenges for state

    
    -  One-time      assistance, leaves FY 12-13 gap  
    -  Often requires      maintenance of effort or comes with other “strings attached”   
    -  Strict      reporting requirements, with a risk of sanction if money not tracked and spent     
appropriately and outcomes achieved   

  

  

V. Current state level activities

    
    -  State      agencies applying for competitive grants  
    -  MMB      developing reporting requirements to comply with federal requirements  
    -  LCPFP      hearings to ensure state is maximizing federal funds and meeting     
requirements   
    -  Legislature      allocating ARRA funds in targets.  
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